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Agenda

Motor De-tariffication
- Current tariff framework
- Observations and challenges
- What'’s on the horizon
Rise of New Energy Vehicles (NEVs)
- Growth drivers and recent developments
- High level comparison of loss experience

- Insurance policy wording




Journey through de-tariffication



he de-tariff framework

al discount/loading: [0.3825, 2.645]

Traffic offense factor” in some provinces
Partial de-tariff

mission level

e

NCD: 0.6 — 2.0, 0.4—3.0







What are some of the challenges?

Standardised coverage

External interventions

“unlevelled” playing field

Pre Version

A B,C
and D type
Wordings

Passenger
Liability

Revisions Made
for de-tariffication

General principles

Four general coverages One

Standard
General terms

Wording
Coverage

Additional coverages

Explanation

Post Version

Merged four main pre version coverages into one  _=
standard wording coverage ¢

Insurance liability . -
Disclaimer/exclusions

Claims settlement

Deductible (ratio/amount)









Rise of New Energy Vehicles



What are New Energy Vehicles
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What are New Energy Vehicles

S &®H Internal combustion engine . Electric motor / generator EC Fuel cell
Petrol tank [EE Battery HJW Hydrogen tank

Pure ICEV Hybrids Fully electric

Conventional ICE Parallel hybrid Serial hybrid Battery electric vehicle
vehicle Plug-in hybrid (PHEV) (BEV)

Fuel cell vehicle

e i
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: ~1,5 kWh 5-12 kWh ~20 kKWh 24— 100 kWh ~1-20 kWh
(F;Z';?riec 600 — 1000 km ~800 km ~800 km ~600 km
(0 km) (2 -5 km) (20— 50 km) (~80 km) (150 — 500 km) (500 — 700 km)

Example — \ =% =
BMW 116d Toyota Prius Mitsubishi Outlander Chevrolet Tesla Model S Toyota Mirai

PHEV _ Volt_

1)ICE ¥.Ih§erhal é:.o‘rh'bus'tion,eng/v'né sl
Source: P3 / AWP analysis e
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Py government policies

No. of insured NEVs

ywth of NEVs in China

GWP for NEVs
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Claim severity and LR comparison

Claim Severity

5% +-- - - - - - - -
20% +-- [ - - - - - - B - - - - - - - - - - - -
15% +-- B - - B - - - 6% ----=---=--
10% +-- - - - - B - - -

g, O

_ Corporate Public Transport Taxi/rental Family Corporate Public Transport

M = ICEV = NEV mICEV = NEV

0% -
Family

e oA

* Higher claim severity for most vehicle categories

-+ Overall only in the ‘Family’ category NEV have higher loss ratios




Proposed standard coverage for NEVs

* /Released late August for consultation by the Insurance Association of China
s 2 versions
* Include battery system (battery pack + management system) in main cover
e Exclude battery system in the main cover
*  Main policy also include (as standard):
* Coverage for water damage, theft, electrical circuit, cyber risk
* New definition for car value: “post” subsidies, relevant for total losses

e Faster depreciation rate: 0.75% per month vs 0.6%
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